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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE 

STATE OF CALIFORNIA 

Application of Southern California Edison 
Company (U 338-E) for Approval of the Coso 
Termination Agreement. 
 

 
Application No. 18-03-  

 

APPLICATION OF SOUTHERN CALIFORNIA EDISON COMPANY (U 338-E) FOR 
APPROVAL OF THE COSO TERMINATION AGREEMENT 

Pursuant to Rules 1 and 2 of the California Public Utilities Commission’s (“Commission” 

or “CPUC”) Rules of Practice and Procedure and Sections 701 and 702 of the Public Utilities 

Code, Southern California Edison Company (“SCE”) submits this Application for Approval of 

the Coso Termination Agreement (“Application”).  SCE’s filing consists of this Application.  

Concurrently with the filing of this Application SCE is also serving Testimony in support of this 

Application, as described below. 

I. 

INTRODUCTION 

SCE and Coso Geothermal Power Holdings, LLC (“Coso”) are parties to two geothermal 

power purchase agreements: a Renewable Power Purchase and Sale Agreement (RAP ID #3103), 

dated as of November 15, 2006, as amended (the “Coso Clean Power PPA”) and a Power 

Purchase Contract (RAP ID #3030), dated as of February 1, 1985, as amended (the “SO4 PPA”) 

(collectively, the “Coso Contracts”).  

Six generating units are currently delivering energy to SCE under the Coso Clean Power 

PPA, which ends on January 31, 2030.  Three generating units are currently delivering energy to 
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SCE under the SO4 PPA, which ends on March 12, 2019, and are anticipated to begin deliveries 

under the Coso Clean Power PPA after the SO4 PPA terminates. 

Through this Application, and pursuant to Public Utilities Code Sections 701 and 702, 

SCE seeks Commission approval of a termination agreement (“Coso Termination Agreement”) 

with Coso, under which the Coso Contracts would terminate effective as of December 31, 2018.  

The Coso Termination Agreement will benefit SCE’s customers by reducing exposure under a 

higher-priced contract and reducing SCE’s long Renewables Portfolio Standard (“RPS”) position 

consistent with requests from departing load interests that SCE take actions to reduce the going 

forward obligations of its current bundled service customer portfolio. 

II. 

SUMMARY OF REQUEST 

SCE requests Commission approval of the Coso Termination Agreement, under which 

the Coso Contracts would terminate effective as of December 31, 2018.  As discussed below in 

connection with the proposed schedule, SCE requests expedited processing of this Application 

and a final decision no later than November 29, 2018. 

III. 

ORGANIZATION OF SCE’S TESTIMONY 

SCE’s testimony consists of five volumes.  Exhibit SCE-01, “Testimony of Southern 

California Edison Company in Support of its Application for Approval of the Coso Termination 

Agreement,” is organized in a single volume with six chapters and appendices containing witness 

qualifications and confidentiality declarations and Renewable Net Short (“RNS”) calculations as 

follows: 

Chapter I:  Introduction 

Chapter II:  Description of the Coso Termination Agreement 

Chapter III: Background/Current Contracts 
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Chapter IV:  Valuation Process 

Chapter V:  Cost Recovery 

Chapter VI: Consultations with PRG and Energy Division 

Appendix A:  Witness Qualifications (including Confidentiality Declaration) 

Appendix B: Renewable Net Short Calculations 

The remaining SCE exhibits are: 

SCE-02:  Coso Termination Agreement (redacted in its entirety) 

SCE-03:  Coso Clean Power PPA (partially redacted) 

SCE-04: SO4 PPA 

SCE-05: Coso Studies, including: Geothermal Sciences, Inc. Report (redacted in its 

entirety) and Summary of RPA Analysis (redacted in its entirety) 

IV. 

STATUTORY AND PROCEDURAL REQUIREMENTS 

A. Statutory and Other Authority 

SCE files this Application pursuant to Public Utilities Code Sections 701 and 702 and the 

Commission’s Rules of Practice and Procedure.  Specifically, SCE’s Application complies with 

the Commission’s Rules of Practice and Procedure 1.5 through 1.11 and 1.13, which specify the 

procedures for, among other things, filing documents.  In addition, this Application complies 

with Rules 2.1 and 2.2.  Rule 2.1 requires that all applications:  (1) clearly and concisely state 

authority or relief sought; (2) cite the statutory or other authority under which that relief is 

sought; and (3) be verified by the applicant.  SCE’s Application sets forth the relief sought, the 

authority for such relief, and has been verified by an SCE officer as provided in Rules 1.11 and 

2.1.  Rule 2.1 sets forth further requirements that are addressed separately in the sections below. 

B. Legal Name, Principal Place of Business, and Correspondence or Communications 

Pursuant to Rule 2.1 of the Commission’s Rules of Practice and Procedure, the full legal 

name of the applicant is Southern California Edison Company.  SCE is a corporation organized 
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and existing under the laws of the State of California, and is primarily engaged in the business of 

generating, purchasing, transmitting, distributing and selling electric energy for light, heat and 

power in portions of central and southern California as a public utility subject to the jurisdiction 

of the Commission.  SCE’s properties, which are located primarily within the State of California, 

consist mainly of hydroelectric and thermal electric generating plants, together with transmission 

and distribution lines and other property necessary in connection with its business. 

SCE’s principal place of business is 2244 Walnut Grove Avenue, Rosemead, California 

91770, and its post office address and telephone number are: 

Southern California Edison Company 
Post Office Box 800 
Rosemead, California 91770 
Telephone:  (626) 302-1212 

Carol Schmid-Frazee is the attorney on this matter.  Correspondence or communications 

regarding this Application should be addressed to: 

Carol Schmid-Frazee 
Senior Attorney 
Southern California Edison Company 
2244 Walnut Grove Avenue 
Post Office Box 800 
Rosemead, California  91770 
Telephone: (626) 302-1337 
Facsimile: (626) 302-1935 
E-mail: Carol.SchmidFrazee@sce.com 

SCE Case Administration 
Southern California Edison Company 
8631 Rush Street 
Rosemead, California 91880 
Telephone: (626) 302-6906 
Facsimile: (626) 302-5060 
E-mail: Case.Admin@sce.com 

To request a copy of this Application, please contact Ms. Schmid-Frazee. 

C. Categorization, Hearings, Issues to be Considered and Proposed Schedule Pursuant 

to Rule 2.1(c) 

1. Proposed Category 

Rule 7.1(e)(2) provides that if a proceeding does not clearly fit within one of the 

three established categories, the proceeding generally should be conducted under the rule for 

ratesetting proceedings.  Thus, SCE proposes that this proceeding be categorized as a 
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“ratesetting” proceeding as defined in Rule 1.3(e) of the Commission’s Rules of Practice and 

Procedure and California Public Utilities Code Section 1701.1(c)(3). 

SCE is not proposing specific rate increases at this time, but is seeking approval 

of the Coso Termination Agreement, including cost recovery for the Coso Termination 

Agreement.  SCE proposes to record the costs of the Coso Termination Agreement in the Energy 

Resource Recovery Account (“ERRA”) balancing account, and to recover the costs from 

bundled service customers through generation rates, and from departing load customers through 

the Competition Transition Charge and vintaged Power Charge Indifference Adjustment 

(“PCIA”) rates. 

2. Need for Hearings 

SCE’s Application and supporting Testimony and Appendices submitted herewith 

contain sufficient information and constitute a sufficient record for the Commission to rule on 

SCE’s Application without the need for evidentiary hearings.  SCE believes that all interested 

parties can comment and express their views in writing through protests and comments.  

However, the proposed schedule below offers one day of evidentiary hearings should the 

Commission deem them necessary. 

3. Proposed Schedule 

SCE proposes the following schedule for this proceeding, which meets the 

requirements of Rules 2.1(c) and 2.6 to resolve ratesetting proceedings within 18 months: 
 

Application Filed March 19, 2018 

Daily Calendar Notice Appears March 23, 2018 

Protests and Responses Due April 23, 2018 

Reply to Protests and Responses Due May 8, 2018 

Prehearing Conference May 15, 2018 

Intervenor Testimony (if needed) June 15, 2018 

Reply Testimony (if needed) June 25, 2018 
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Evidentiary Hearing (if needed) July 9, 2018 

Proposed Decision Mailed October 29, 2018 

Comments on Proposed Decision Due November 19, 2018 

Reply Comments Due November 26, 2018 

Commission Issues Final Decision November 29, 2018 

The terms of the Coso Termination Agreement are conditioned on the occurrence 

of final and non-appealable “CPUC Approval,” as it is described in the Coso Termination 

Agreement, on or before December 31, 2018.  For this reason, SCE is requesting a final decision 

no later than November 29, 2018. 

4. Issues to be Considered, Including Relevant Safety Considerations 

The issues to be considered in connection with this Application are specified in 

SCE’s Testimony, the Summary of SCE’s Request in Section II above, and the Prayer for Relief 

set forth in Section V below.  Relevant safety considerations are discussed in SCE’s testimony, 

SCE-01, Chapter II, Section A.5. 

D. Organization, Qualification to Transact Business and Articles of Incorporation 

Pursuant to Rule 2.2 

A copy of SCE’s Certificate of Restated Articles of Incorporation, effective on March 2, 

2006, and presently in effect, certified by the California Secretary of State, was filed with the 

Commission on March 14, 2006, in connection with Application No. (“A.”) 06-03-020, and is 

incorporated herein by this reference pursuant to Rule 2.2 of the Commission’s Rules of Practice 

and Procedure. 

A copy of SCE’s Certificate of Determination of Preferences of the Series D Preference 

Stock filed with the California Secretary of State on March 7, 2011, and presently in effect, 

certified by the California Secretary of State, was filed with the Commission on April 1, 2011, in 

connection with A.11-04-001, and is incorporated herein by this reference. 

A copy of SCE’s Certificate of Determination of Preferences of the Series E Preference 

Stock filed with the California Secretary of State on January 12, 2012, and a copy of SCE’s 
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Certificate of Increase of Authorized Shares of the Series E Preference Stock filed with the 

California Secretary of State on January 31, 2012, and presently in effect, certified by the 

California Secretary of State, were filed with the Commission on March 5, 2012, in connection 

with A.12-03-004, and are incorporated herein by this reference.  

A copy of SCE’s Certificate of Determination of Preferences of the Series F Preference 

Stock filed with the California Secretary of State on May 5, 2012, and presently in effect, 

certified by the California Secretary of State, was filed with the Commission on June 29, 2012, 

in connection with A.12-06-017, and is incorporated herein by this reference.  

A copy of SCE’s Certificate of Determination of Preferences of the Series G Preference 

Stock filed with the California Secretary of State on January 24, 2013, and presently in effect, 

certified by the California Secretary of State, was filed with the Commission on January 31, 

2013, in connection with A.13-01-016, and is incorporated herein by this reference.  

A copy of SCE’s Certificate of Determination of Preferences of the Series H Preference 

Stock filed with the California Secretary of State on February 28, 2014, and presently in effect, 

certified by the California Secretary of State, was filed with the Commission on March 24, 2014, 

in connection with A.14-03-013, and is incorporated herein by this reference.  

A copy of SCE’s Certificate of Determination of Preferences of the Series J Preference 

Stock filed with the California Secretary of State on August 19, 2015, and presently in effect, 

certified by the California Secretary of State, was filed with the Commission on October 2, 2015, 

in connection with A.15-10-001, and is incorporated herein by this reference. 

A copy of SCE’s Certificate of Determination of Preferences of the Series K Preference 

Stock filed with the California Secretary of State on March 2, 2016, and presently in effect, 

certified by the California Secretary of State, was filed with the Commission on April 1, 2016, in 

connection with A.16-04-001, and is incorporated herein by this reference.  

A copy of SCE’s Certificate of Determination of Preferences of the Series L Preference 

Stock filed with the California Secretary of State on June 20, 2017, and presently in effect, 
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certified by the California Secretary of State, was filed with the Commission on June 30, 2017, 

in connection with A.17-06-030, and is incorporated herein by this reference. 

Certain classes and series of SCE’s capital stock are listed on a “national securities 

exchange” as defined in the Securities Exchange Act of 1934 and copies of SCE’s latest Annual 

Report to Shareholders and its latest proxy statement sent to its stockholders has been filed with 

the Commission with a letter of transmittal dated March 17, 2017, pursuant to General Order 

Nos. 65-A and 104-A of the Commission. 

E. Requirements That Are Not Applicable 

Because this Application does not request authority to increase rates and only seeks 

approval of the Coso Termination Agreement, the requirements of 3.2(a)(1)-(5), (7)-(8), (10) and 

3.2(b)-(e) of the Commission’s Rules of Practice and Procedure are not applicable. 

F. Index of Exhibits to This Application 

SCE’s submissions in support of this Application include the following, which are 

incorporated herein by reference: 

Exhibits to Application 

Exhibit SCE-01 Testimony of Southern California Edison 
Company in Support of its Application for 
Approval of the Coso Termination 
Agreement and Witness Qualifications 
(including Confidentiality Declarations) 
and RNS calculations 

Exhibit SCE-02 Coso Termination Agreement (redacted in 
its entirety) 

Exhibit SCE-03 Coso Clean Power PPA (partially 
redacted)  

Exhibit SCE-04 SO4 PPA 

Exhibit SCE-05 Coso Studies:  Geothermal Sciences, Inc. 
Report (redacted in its entirety) and 
Summary of RPA Analysis (redacted in 
its entirety) 
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G. Service List 

An official service list has not yet been established in this proceeding.  Thus, SCE is 

serving this Application and supporting Testimony and Appendices on the Chief Administrative 

Law Judge pursuant to Rule 1.9(a) of the Commission’s Rules of Practice and Procedure.  SCE is 

also serving this Application on the most current service list for the RPS proceeding, 

Rulemaking 15-02-020 and on the service list for the Qualifying Facilities/Combined Heat and 

Power Settlement Agreement, A.08-11-001. 

V. 

PRAYER FOR RELIEF 

SCE respectfully requests that the Commission: 

1. Grant expedited consideration of this Application, as the terms of the Coso 

Termination Agreement are conditioned on the occurrence of final and non-

appealable “CPUC Approval,” as it is described in the Coso Termination 

Agreement, on or before December 31, 2018; 

2. Approve the Application in its entirety; 

3. Approve the Coso Termination Agreement in its entirety;  

4. Find the Coso Termination Agreement, and SCE’s entry into it, reasonable and 

prudent for all purposes, and find that any payments to be made by SCE pursuant 

to the Coso Termination Agreement are recoverable in full by SCE through the 

ERRA proceeding from bundled service customers through generation rates, and 

from departing load customers through the PCIA rates, subject only to SCE’s 

prudent administration of the contracts; 

5. Grant such other and further relief as the Commission finds just and reasonable. 
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Respectfully submitted, 
 
JANET S. COMBS 
CAROL SCHMID-FRAZEE 
CRYSTAL NEEDHAM 

/s/ Carol Schmid-Frazee 
By: Carol Schmid-Frazee 

Attorneys for 
SOUTHERN CALIFORNIA EDISON COMPANY 

2244 Walnut Grove Avenue 
Post Office Box 800 
Rosemead, California  91770 
Telephone: (626) 302-1337 
Facsimile: (626) 302-1935 
E-mail: Carol.SchmidFrazee@sce.com 

March 19, 2018 
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VERIFICATION 

I am an officer of the applicant corporation herein and am authorized to make this 

verification on its behalf.  I am informed and believe that the matters stated in the foregoing 

document are true. 

I declare under penalty of perjury that the foregoing is true and correct. 

Executed this 19th day of March, 2018, at Rosemead, California. 
 
 
 

/s/ Colin Cushnie      
By: Colin Cushnie 
Vice President, Energy Procurement & Management 

SOUTHERN CALIFORNIA EDISON COMPANY 
2244 Walnut Grove Avenue 
Post Office Box 800 
Rosemead, California 91770 
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